Thailand Environment Foundation
Notes to the Financial Statements
For the years ended 31 December 2009 and 2008

2 Accounting policies (Cont’d)

2.3 Fund accounting

To ensure observance of limitations and restrictions placed on the use of the resources
available to Thailand Environment Foundation, the financial statements are
maintained in accordance with the principles of “fund accounting”. The purposes of
the funds maintained by the Foundation are as follows:

Operating fund: represents funds available for general operating purposes. The
operating fund is supported by approximately 30% of gross revenues from the
sponsored program fund.

Sponsored program fund: represents funds for research activities, field activities,
seminars, workshops, conferences, symposia, or training, supported by donors or
other outside agencies.

Capital fund: represents the initial registered fund of the Foundation of Baht 5
million. Commencing from 1 January 1996, interest income derived from the capital
fund has been included in the reserve fund.

Reserve fund: represents funds derived from contributions received from various
sources and are accumulated as a reserve for future uses. Commencing from
1 January 1996, interest income derived from the reserve fund has been included
in the reserve fund.

2.4 Revenues and expenditures

The financial statements of the Foundation have been prepared on an accrual basis.
Sponsorships are recorded as revenues when due. Sponsorship income on a cost
reimbursement program is recognised as income when direct contract costs are
incurred. When sponsorships received exceed the income recognised for the year, the
net balance is presented as advances received from sponsors, and vice versa, the
net balance is presented as sponsorship receivables.

Membership fee income is recognised when due. Interest income is recognised on
a time proportion basis, taking account of the principal outstanding and the effective

rate over the period to maturity.

The Foundation recognises expenditures on an accrual basis.
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2 Accounting policies (Cont’d)

2.5

2.6

2.7

40 el 2009

Investment in available for sale security

Investments intended to be held for an indefinite period of time, which may be
sold in response to liquidity needs or changes in interest rates, are classified as
available-for-sale; and are included in current assets unless management has
expressed the intention of holding the investment for more than 12 months from
the balance sheet date.

Purchases and sales of investments are recognised on the trade date, which is the
date that the Foundation commits to purchase or sell the investments. Cost of investment
includes transaction costs. Trading and available-for-sale investments are subsequently
carried at fair value which measure at market value as of balance sheet date.

Changes in the fair value of investments classified as available-for-sale are recognised
under fund balances.

On disposal of an investment, the difference between the net disposal proceeds
and the carrying amount is charged or credited to the statement of revenues and
expenditures. When disposing of part of the Foundation’s holding of a particular
investment in debt or equity securities, the carrying amount of the disposed part is
determined by weighting average carrying amount of the total holding of the investment.

Intangible asset

Expenditure on acquired computer software licences are capitalised on the basis of
the costs incurred to acquire and bring to use the specific software. Those costs
are amortised over their estimated useful lives of 3 years.

Property, building and equipment

Property, building and equipment are stated at historical cost less accumulated
depreciation, except for land which is not depreciated.

Depreciation is calculated on the straight-line basis to write off the cost of each
asset to its residual value over the estimated useful life as follows:

Buildings and building improvements 5 and 20 years
Furniture and office equipment 3 and 5 years
Motor vehicles 5 years

Where the carrying amount of an asset is greater than its estimated recoverable
amount, it is written down immediately to its recoverable amount.
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2

Accounting policies (Cont’d)

2.7 Property, building and equipment (Cont’d)

Gains and losses on disposals of property and equipment are determined by comparing
proceeds with the carrying amounts and are included in revenues or expenditures.

Repairs and maintenance are charged to the statement of revenues and expenditures
during the financial period in which they are incurred. The cost of major renovations
is included in the carrying amount of the asset when it is probable that future
economic benefits in excess of the originally assessed standard of performance of the
existing asset will flow to the Foundation. Major renovations are depreciated over the
remaining useful life of the related asset.

2.8 Provisions

Provisions, which exclude the provisions relating to employee benefits, are
recognised when the Foundation has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate of the amount can be made. Where the
Foundation expects a provision to be reimbursed, the reimbursement is recognised as
a separate asset but only when the reimbursement is virtually certain.

Critical accounting estimates and judgements

Estimate, assumption and judgement are continually evaluated and are based on
historical experience and other factors, including expectation of future events that are
believed to be reasonable under the circumstance.

During 2009, the Foundation made estimation relating to useful life of asset and
judgement made on residual values for the property and equipment including intangible
assets. However, the Foundation’s management assessed and determined that there is no
significant risk of causing a material adjustment to the carrying amount of asset from
the estimation and judgement.

TEI 2009 4 1



Thailand Environment Foundation
Notes to the Financial Statements
For the years ended 31 December 2009 and 2008

4

42 el 2009

Cash and cash equivalents

2009 2008
Baht Baht
Cash on hand 205 205
Deposits held at call with banks 152,805 21,850,419
Fixed deposits with maturity periods within three months 38,202,579 27,378,720
Total deposits at banks 38,355,589 49,229,344

As at 31 December 2009, deposits held at call with banks and fixed deposits carry
interest at the rates of 0.25% per annum, and between 1.63% per annum and 3.25%
per annum, respectively (2008: 0.75% per annum, and between 1.63% per annum and 3.25%
per annum, respectively).

Short-term investments

2009 2008
Baht Baht
Fixed deposits with maturity periods more than three months 99,476,302 92,988,149

As at 31 December 2009, fixed deposits carry interest at the rates between 0.65%
per annum and 2.75% per annum (2008: 3.50% per annum and 4.00% per annum).

Restricted cash

The Foundation has pledged the fixed deposits with local banks as collateral for letters
of bank guarantee issued by the local banks in respect of the research and field projects
(Note 14).

Available for sale investment

2009 2008
Baht Baht
Opening net book value - -
Investment during the year 7,819,345 =
Fair value changes 34,335 -
Closing net book value 7,853,680 =

Available for sale investment represents investment in saving fixed income open end
fund of a financial institution.
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8 Government bonds

As at 31 December 2009, government bonds represent investment in four to seven-year
savings bonds issued by the Bank of Thailand carrying interest at the rates between 3 - 4.25%
per annum (2008: Government bond investment in 4 year saving bonds carrying interest at
the rate of 4.25 per annum).

9 Intangible assets, net

Computer software

2009 2008
Sponsored
Operating program
fund fund Total Total
Baht Baht Baht Baht
Year ended
31 December
Opening net book amount 55,678 92,643 148,321 238,670
Additions 4,815 S 4,815 =
Amortisation charge (56,620) (90,780) (147,400) (90,349)
Closing net book amount 3,873 1,863 5,736 148,321
As at 31 December
Cost
Less Accumulated 694,430 300,459 994,889 990,074
amortisation (690,557) (298,596) (989,153) (841,753)
Net book amount 3,873 1,863 5,736 148,321

As at 31 December 2009, the original cost of fully amortised computer software that is
still in use is amounting Baht 978,730 (2008: Baht 582,904).
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10 Property, building and equipment, net (Cont’d)

Sponsored program fund

Furniture and

office Motor
equipment vehicles Total
Baht Baht Baht
As at 31 December 2007
Cost 17,709,012 5,179,626 22,888,638
Less Accumulated depreciation (15,896,499) (5,124,052)  (21,020,551)
Net book amount 1,812,513 55,574 1,868,087
For the year ended 31 December 2008
Opening net book amount 1,812,513 55,574 1,868,087
Additions 767,576 - 767,576
Disposals (1,823) - (1,823)
Depreciation charge (1,006,952) (46,030) (1,052,982)
Closing net book amount 1,571,314 9,544 1,580,858
As at 31 December 2008
Cost 11,582,747 5,179,626 16,762,373
Less Accumulated depreciation (10,011,433) (5,170,082)  (15,181,515)
Net book amount 1,571,314 9,544 1,580,858
For the year ended 31 December 2009
Opening net book amount 1,571,314 9,544 1,580,858
Additions 628,499 - 628,499
Depreciation charge (934,312) (9,544) (943,856)
Closing net book amount 1,265,501 - 1,265,501
As at 31 December 2009
Cost 12,091,752 5,142,626 17,234,378
Less Accumulated depreciation (10,826,251) (5,142,626)  (15,968,877)

Net book amount

1,265,501

1,265,501

Equipment of the sponsored program fund is the equipment acquired for specific
projects and available for use by the Foundation at the completion of the projects except

the respective sponsors specify for other particular purposes.

As at 31 December 2009, the original cost of fully depreciated property and equipment
of operating fund and sponsored program fund that are still in use is amounting to Baht

23,041,582 (2008: Baht 19,183,564).
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11  Capital and reserve fund balances - restricted

2009 2008

Baht Baht
Capital fund 34,958,947 29,903,590
Reserve for building improvement fund 5,366,938 3,366,938
Reserve for staff educational fund 6,791,064 6,832,724
Reserve for staff medical welfare fund 1,086,475 1,040,082
Reserve for social services fund 8,046,035 7,120,608
Reserve for publication and communication fund 1,354,912 1,622,311
Total 57,604,371 49,886,253

Reserve for building improvement fund

The Foundation has established a reserve for building improvement fund since 2004.
An appropriate amount of which is allocated from the operating fund.

Reserve for staff educational fund

The Foundation established a reserve for staff educational fund. An amount of Baht 1 million
per annum or the available amount for the appropriation is allocated from the operating fund.

Reserve for staff medical welfare fund

The Foundation established a reserve for staff medical welfare fund. An appropriate
amount of which is allocated from the operating fund.

Reserve for social services fund

In 2004, the Foundation established an initial fund for social services, which was
allocated from the operating fund. Appropriate amounts of additional allocation to the
fund are based on the Foundation’s consideration.

Reserve for publication and communication fund

In 2007, the Foundation established a reserve for publication and communication fund.

An appropriate amount of which is allocated from unrestricted funds under the capital
and reserve fund.
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12 Other income

2009 2008
Sponsored Capital and
Operating program reserve Total Total
fund fund funds  all funds all funds
Baht Baht Baht Baht Baht
Interest income 634,101 101,688 1,925,998 2,661,787 3,908,855
Others 702,371 1,644,266 261,963 2,608,600 3,236,992
Total other income 1,336,472 1,745,954 2,187,961 5,270,387 7,145,847

13  Fund transfers - completed projects

Revenues from the sponsored program fund are allocated to the operating fund and capital
and reserve funds at the rates between 10% and 30% of gross revenues. The allocation is

made when cash is received.

14 Bank guarantee

As at 31 December 2009, there are outstanding letters of bank guarantee issued by local
banks on behalf of the Foundation amounting to Baht 196,000 (2008: Baht 696,000).
Fixed deposits (Note 6) are used as collateral for bank guarantee.
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Government Sector

Thungsong Municipality, Nakhon Si Thammarat Province
Ban Chang Municipality, Rayong Province

Pollution Control Department

Department of Marine and Coastal Resources

The Royal Forest Department

Department of Environmental Quality Promotion
Department of Industrial Promotion

Government Pension Fund

Electricity Generating Authority of Thailand

Tourism Authority of Thailand

National Metal and Materials Technology Center

The National Municipal League of Thailand

Thai Health Promotion Foundation

The Thailand Research Fund

Office of the Basic Education Commission

Office of the National Economic and Social Development Board
Food and Drug Administration

The Crown Property Bureau

Energy Policy and Planning Office

Thai Industrial Standards Institute

Thailand Greenhouse Gas Management Organization (Public Organization)
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US6n mMsIUn duigesiubunua Tnanaud DrRa(umbu)
usBn IsWsouUs:inAlnadsoplia:waa iia

uSEn IUBWA wanadnad pna(us:inalna)

USuBN 19 IBI3U AESUDISBU BIAa

usun lalad volaos Us:inAlna pina

Private Sector

Thailand Business Council for Sustainable Development
Carpets International Thailand Public Company Limited
Chevron Thailand Exploration and Production Ltd
Pacific Plastic (Thaialnd) Co., Ltd.

A-Seven Corporation Company Limited

Toyota Motor Thailand Company Limited

International Organizations

Asian Development Bank (ADB)

Deutche Gesellschaft Fur Technische Zusammenarbeit

Ford Foundation

Global Environment Action, Japan

Heifer Project International

Institute for Global Environmental Strategies (IGES)
International Council for Local Environment Initiatives (ICLEI)
International Tropical Timber Organization (ITTO)
International Union for Conservation of Nature (IUCN)

Japanese Funds-in-Trust

Keidanren Nature Conservation Fund

Rockefeller Foundation

Swedish Environmental Secretariat for Asia (SENSA)

The Energy and Resources Institute (TERI)

Toyota Motor Corporation Japan

United Nations Development Programme (UNDP)

United Nations Environment Programme (UNEP)

United Nations Human Settlements Programme

United Nations Industrial Development Organization (UNIDO)
World Resources Institute (WRI)
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