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•Credit risk (default probability; loss given default)
•Liability risk•Liability risk
•Reputational risk

• Banking regulators
L l t• Local governments

• International lenders/ investors
C iti• Communities

Smart Banking – Krungsri Experience



FI

FI tf li
ESMS

FI portfolio

Performance Applicable Performance
Standards

Performance
Standards National

Laws Exclusion
List

Applicable 
requirements

Smart Banking – Krungsri Experience



PS1: Assessment and 
Management of E&S 

PS2: Labor and Working 
C diti

PS3: Resource Efficiency 
d P ll ti  P ti

PS4: Community Health, 
S f t  d S itManagement of E&S 

Risks and Impacts
Conditions and Pollution Prevention Safety and Security

PS5: Land Acquisition 
and Involuntary 
Resettlement

PS6: Biodiversity 
Conservation

PS7: Indigenous Peoples PS8: Cultural Heritage

Resettlement
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Sustainability StrategySustainability Strategy

Credit, Liability, Operational, Rep risk management

E&S Risk Management

Policies Processes
Reporting, data, 

Policies Processes MIS systems

People, Training, Culture
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New Project

Activity on 
exclusion 

list?

No

Out of scope

Yes

History of 
socialand

Review industry sectorand

social and 
environment
al incident?

No

Yes

Review industry sector and 
technical aspect of project

Assign environmental risk 
category

D dili t l t i l

Low risk Medium risk High risk

Due diligence to evaluate social 
and environmental risk

Inform IFC prior to loan decision

Potential limited adverse social and 
i t i t id tifi d

Request action plan to address 
i l d i t i k

Minimal social and environment 
i t id tifi d environment impacts identified social and environment riskimpacts identified

Proceed with 
financing

Evaluate social and environmental 
performance periodically 



IFC Exclusion List:
•Production or trade in any product or activity deemed illegal under host country laws or 
regulations or international conventions and agreements, or subject to international bans, such 
as pharmaceuticals, pesticides/herbicides, ozone depleting substances, PCB’s, wildlife 
or products regulated under CITESor products regulated under CITES.
•Production or trade in weapons and munitions[1].
•Production or trade in alcoholic beverages (excluding beer and wine)¹ 
•Production or trade in tobacco¹.
G ¹•Gambling, casinos and equivalent enterprises¹. 

•Production or trade in radioactive materials. This does not apply to the purchase of medical 
equipment, quality control (measurement) equipment and any equipment where IFC considers 
the radioactive source to be trivial and/or adequately shieldedthe radioactive source to be trivial and/or adequately shielded.
•Production or trade in unbonded asbestos fibers.  This does not apply to purchase and use of 
bonded asbestos cement sheeting where the asbestos content is less than 20%. 
•Drift net fishing in the marine environment using nets in excess of 2.5 km. in length.
P d ti ti iti i l i h f l l it ti f f f d l b [2]/h f l hild•Production or activities involving harmful or exploitative forms of forced labor[2]/harmful child 

labor[3]. 
•Commercial logging operations for use in primary tropical moist forest.
•Production or trade in wood or other forestry products other than from sustainably managedProduction or trade in wood or other forestry products other than from sustainably managed 
forests.

[1] This does not apply to project sponsors who are not substantially involved in these activities. "Not substantially involved" means that the activity concerned is ancillary to a project sponsor’s primary operations.This does not apply to project sponsors who are not substantially involved in these activities. Not substantially involved  means that the activity concerned is ancillary to a project sponsor s primary operations.
[2] Forced labor means all work or service, not voluntarily performed, that is extracted from an individual under threat of force or penalty.
[3] Harmful child labor means the employment of children that is economically exploitive, or is likely to be hazardous to, or to interfere with, the child’s education, or to be harmful to the child’s health, or physical, mental, spiritual, moral, or 
social development.
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CO2 Concentrations & Global WarmingCO2 Concentrations & Global Warming

Climate Shift



Methane Methane 
Hydratey
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