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Why should FIs care about E&S Risk Management?

JiERo@meial harm to financial institution earnings and assets

FINEASBigiSShinked to other tvpes of risks for Fls:
gfault probability; loss given default)

o [mcreasimg pressure froms

o Better Branding
o Opportunities for co-financing with Equator Principles [F
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i pproach to Financial Intermediaries

rnational
Finance

Corporation
World Bank Group
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E1ght Performance Standards

PS3: Resource Efficiency  PS4: Community Health,
and Pollution Prevention Safety and Security
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S VIS Diagnostic

Sustainability Strateqg

Credit, Liability, Operational, Rep risk management

E&S Risk Management

Reporting, data,

Policies Processes MIS systems

People, Training, Culture
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New Project

Activity on
/g exclusion
list?

Out of scope
History of

. social and

environment
al incident?

Review industry sectorand
technical aspect of project

Assign environmental risk
category

Low risk Medium risk High risk

Inform IFC priorto loan decision

Due diligence to evaiuate sociai
and environmental risk

Potential limited adverse socialand
environmentimpacts identified

\

Proceed with
financing

V7

Evaluate social and environmental
performance periodically

Minimalsocial and environment Request action plan to address

socialand environment risk

impacts identified




C Exclusion List:;

lon or trade in any product or activity deemed under host country laws or
international conventions and agreements, or subject to international bans,
as pharmaceu

2d under CITES.
beverages (excluding beer and wine)?

Gambling, casinos 0t enterprisest.
radioactive . This does not apply to the purchase of medical
equipment and any equipment where IFC considers
guately shielded.
asbestos s. This does not apply to purchase and use of
0S content is less than 20%.
in length.

laborl3l,

logging
forestry products sustainably managed

[31 This does not apply to project sponsors who are not substantially involved in these activities. "Not substantially involved" means that the activity concerned is ancillary to a project sponsor’s primary operations.
(21 Forced labor means all work or service, not voluntarily performed, that is extracted from an individual under threat of force or penalty.

[31 Harmful child labor means the employment of children that is economically exploitive, or is likely to be hazardous to, or to interfere with, the child’s education, or to be harmful to the child's health, or physical, mental, spiritua
social development.







CO2 Concentrations & Global Warming

Global warning

Historical temperature variations
and COs concentrations®

Climate Shift
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Fossil fuel reserves

In billions of tons of carbon
Source: Enengdy Qutlook 2007, Archer & Buffelt
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Arctic Ocean - , X ~ Arctic Ocean

Pacific
Ocean

Indian
Ocean

Antarctic Ocean

O Recovered Gas Hydrate
@ Inferred Gas Hydrate







Ocean Currents Dysfunction

Great Ocean ConveyorBelt




N J hailand average highest temperature




Epic centers of Earthquakes 1910 - Present
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