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AUDITOR'S REPORT

To the Board of Directors of Thailand Environment lnstitute Foundation

I have audited the accompanying financial statements of Thailand Environment lnstifute
Foundation, which comprise the statement of financial position as at 31 December2012,
and the related statements of revenues and expenditures and changes in fund balances for
the year then ended, and a sunmary of significant accounting policies and other notes.

Manageme nt' s Re spons ibility for the Financi al Stat ement s

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Thai Financial Reporting Standards for Non-publicly
Accountable Entities and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit.
I conducted my audit in accordance with Thai Standaxds on Auditing. Those standards require
that I compty with ethical requirements anl plan and perform the audit to obtain reasonable
assurance about whetherthe financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's intemal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my audit opinion.

P ricew aterhouseCo op er s ABAS Ltd.
t5th Floor Bangkok City Tower, t7g/74-8o South Sathorn Road, Bangkok totzo, Thailqnd
T: +66 (o) zS++ tooo, +66 (o) zz86 gggg F: +66 (o) zz86 5o5o, www.pwc.com/th
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Opinion

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Thailand Environment Institute Foundation as at
31 December 2012, and its revenues and expenditures for the year then ended in accordance
with Thai Financial Reporting Standards forNon-publicly Accountable Entities.

Chaisiri Ruangritchai
Certified Public Accountant (Thaitand) No. 4526
PricewaterhouseCoopers ABAS Ltd.

Bangkok
l8 April2013
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Thailand Environment Institute Foundation

Statement of Financial Position

As at 31 December 2012

Sponsored Capital and
program resenye

funds

Baht

Total

all funds

Baht

20il

Total

all funds

Baht

Operating

fund

Baht

fund

Baht
Assets

Current assets

Cash and cash equivalents

Short-term investments

Trade and other receivables

Total current assets

Non-current assets

Long-term investrnents

Restricted cash

Property, plant and equipmen! net

Intangible assets, net

Total non-current assets

Total assets

Liabilities and fund balances

Current liabilities

Trade and other payables

Total current liabilities

Non-current liabilities

Unrestricted funds

Restricted funds

Total fund balances

Total liabilities and

fund balances

52,014,838

t8,932,356

483,',l46

71,430,940 114,t65,332

78,324,995 629,877 130,969,710 I I1,608,730

13,988,731 91,496,078 t24,417,165 98,502,889

21,851.606

4

5 2,331,713 24,667,065

94,4s7,668 280,0s3,940

28,070,880

238,182,499

6-
7 5,100,000

8 29,533,552 760,935

9 31,833 21,740

12,000,000 12,000,000

- 5,100,000

- 30,294,387

- 53,573

20,000,000

1,090,960

34,474,293

76,183

55,641,436

_293W,93s_

34,665,385 782,575 47,447,960

_106,0e6 32s_ Jy 9n W_ -l!93:1!g!. :2L,s01 s00_

Retirement benefit obligations I I

Total non-current liabilities

10 2,141,118 90,125,203 75,315 92,341,636 89,253,597

2,r4l,l 18 90,125,203 75,315 92,341,636 89,253,597

4,458,50',t 4,458,507 7,421,309

7,421,309

96,674.906

4,458,507

103,955,207 17,373,839 121,329,046 1t9,256,609

84,550,007 109,372,711 7't,892,42024,822,704

103,955,207 24,822,704 101,923,846 230,701,757 197,t49,029

_1 06,0e632L JJ!,2!3-W- _1 06,45 7,99!_ _:4191,299_ J23,!23l_

2,141,118 90,125,203

4,458,507

4,533,822 96,800,143Total liabilities

Fund balances

t2

Director 
Tb 

fu 
Director C &.L.

TTIAILAND
MEN?

The notes to the financial statements on pages 6 to 16 are an integral part ofthe financial

INSTITISTE
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Thailand Environment Institute Foundation

Statement of Revenues and Expenditures

For the year ended 3l December 2012

2012

funds

Baht

Total

all funds

Baht

20ll

Total

all funds

Baht

Sponsored Capital and

program reserve

Notes

l3
I

l

l

I

Operating

fund

Baht

fund

Baht

L

I

l
i

I

Revenues

Sponsorships for research activities

Membership fee income

Other income

Total revenues

Expenditures

Salaries and related staffcosts

Sub-contracts for researches

Rental expense

Utility expenses

Communication expenses

Travelling and related costs

Meeting and seminar expenses

Publication expenses

Promotional materials

Library expenses

Stationery supplies

Bank charges and duty stamps

Professional consulting and

audit fees

Media expenses

Field expenses

Amortisation and

depreciation charges

Contributions for project activities

Miscellaneous expenses

Total expenditures

Excess of revenues over
(under) expenditures

900,000 1s2,s83,676

1,900 9,437,726

2,638,429 1,010,577

153,483,616 102,092,473

- 9,439,626 8,s46,228

2,897,406 6,546,412 5,133,465

3,540,329 t63,031,979 2,897,406 t69,469,714 115,772,166

8,9

15,408,865

63t,417

210,882

1,046,047

370,468

238,305

1,102,641

228,842

23t,842

79,562

t,s63,824

t2t,20t

348,527_

4,744,145

3,625

1,886,1 la

29,176,095 (1,833,342)

16,567,961

2,656,449

35,475

2,375,388

7,280,882

22,992,263

6,532,814

1,893,477

74,560

703,620

497,027

179,000

83,879

56,500

524"592

16,613,764

1,290,277

42,75t,6t8 50,353,985

17,199,378 7,133,904

2,867,331 3,080,782

1,08t,522 848,027

2,745,856 2,375,458

7,519,187 4,773,645

24,094,904 13,155,351

6,76t,656 5,798,638

2,125,319 1,485,678

154,122 138,216

2,267,444 1,803,655

618,228 273,561

527,527 607,060

83,879 68,027

56,500 227,100

5,268,731 5,425,439

16,617,389 7,392,337

3,176,389 4,016,447

28,216,305 109,534,023 (1,833,342\ 135,916,986 108,957,364

J?!,67 s 91SL _5 3,4e7 s s5_ _!fi9e3_ _13,t:2#- _qg_E, 8 02.

The notes to the financial statements on pages 6 to 16 are an integral part ofthe financial statemexrts.



Thailond Envircnment Institute Foundation

Stetement of Changes in Fund Balanccs

For the year ended 31 Dccember 2012

L

L

L

L

L

L

L

L

t
L

L

L

L

Operating

fund

Note Brht

Sponsored Capitel and
pnogmm rcserye

funds

Beht

fund

Baht

Total

all funds

Beht

20tt

Totel

all funds

Beht

Fund belanccs brought fonrerd

Excess ofrcvenues over

(under) expenditures

Fund transfers

- completed projects

Fund balances carried forrard

100,414,878 16,914,892 79,819,259 t97,t49,029 t90,334,227

33,552,728 6,814,802(24,675,976) 53,497,956 4,730,748

14 28,2t6,305 (45,590,1M) 17,373,839

J93,2!:.207_ J!eJg!_ _19:J23J19. J19,,1gJg- J21,1!!p-

q

The notes to the financial statements on pages 6 to 16 re an integral part ofthe finanoial stat€m€nts.



Thailand Environment Institute Foundation
Notes to the f inancial Statements
For the year ended 3L December 2012

I General information

Thailand Environment Institute Foundation (formerly Thailand Environment Foundation)
("ttre Foundation") was established on24 February 1993 as a non-profit making organisation
and aims at playing a catalytic role in promoting close cooperation among government,
private sector, and a coalition of NGOs, medias and academia. The Foundation conducts
policy research and action-oriented research for protection of the environment and
promoting Thailand's long-term policy on the environment.

The address of its registered office is as follows:

16115l, Muang Thong Thani, Bond Steet, Tambon Bangpood, Amphw Paldrred, Nonthaburi
1 I 120.

Thailand Environment Institute Foundation was declared to be a public charity No. 322 in
accordance with the Ministry of Finance's notification dated 14 October 1997.

The financial statements have been approved by the Foundation's Board of Directors on
l8 April 2013.

2 Accounting policies

The principal accounting policies adopted in the preparation of these financial statements
are set out below.

2.1 Basis of preparation

These financial statements frave Ue.r, prepared in accordance with the Thai Financial
Reporting Standards for Non-publicly Accountable Entities as issued by the
Federation of Accounting Professions.

The financial statements have been prepared under the historical cost convention.

Comparative figures have been adjusted to conform with the changes in the
presentation in the current year.

An English version of the financial statements have been prepared from the statutory
financial statements that are in Thai language. In the event of a con{lict or a

difference in interpretation between the two languages, the Thai language statutory
financial statements shall prevail.
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Thailand Environment Institute Foundation
Notes to the Financial Statements
For the year ended 31 December 2012
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Accounting policies (Cont'd)

2.2 Fund accounting

To ensure observance of limitations and restictions placed on the use of the resowces
available to Thailand Environment Foundation, the financial statements me maintained
in accordance with the principles of *fund accounting". The pu{poses of the funds
maintained by the Foundation axe as follows:

Operating fund: represents funds available for general operating purposes. The
operating fund is generally supported at the rates 30olo of gross revenues of the
completed projects from the sponsored progam fund. In case the general basis of
the allocation is not appropriate, the allocation is depended on the judgment of the
Foundation's management. The allocation is made when cash is received Q.{ote l2).

Sponsored program fund: represents funds for research activities, field activities,
seminars, workshops, conferences, symposia, or training, supported by donors or
other outside agencies.

Capital fund: represents the initial registered fund of the Foundation of Baht 5

million. Commencing from 1 January 1996, interest income derived from the capital
fund has been included in the reserve flrnd.

Reserve fund: represents frrnds derived from contributions received from various
sources and are accumulated as a reserve for future uses. Commencing from
1 January 1996, interest income derived from the reserye fund has been included
in the reserve fund.

2,3 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held at call with banks
but do not include deposits with 6hnks which are held to maturity, and other short-
term highly liquid investments with maturities of three months or less from the
acquisition date which are not used as collateral.

2.4 Property, plant and equipment

An item of property, plant, and equipment is stated at cost less any accumulated
depreciation and any allowance for devaluation (if any).

The cost of an item of property, plant, and equipment comprises its purchase price,
import duties and non-refundable purchase taxes (after deducting trade discounts
and rebates) and any costs directly attributable to bringing the asset to the location
and condition necessary for it to be capable of operating in the manner intended
by management. These can include the initial estimate of costs of dismantling and
removing the item, and restoring the site on which it is located, the obligation for
which an entity incurs either when the item is acquired or as a consequence of
having used the item during a particular period.

I

L_
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L
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Thailand Environment Institute Foundation
Notes to the Financial Statements
For the year ended 31 Decemb er 2012

Accounting policies (Cont'd)

2,4 Property, plant and equipment (Cont'd)

The cost of replacing part of property, plant, and equipment is included in the
carrying amount of the asset when it is probable that future economic benefits will
flow to the Foundation and the carrying amount of those replaced parts is
derecognised. Repairs and maintenance are charged to the income statement
during the financial period in which they are incurred.

Depreciation is calculated on the straight-line basis to write off the cost of each
asset to its residual value over the estimated useful life as follows:

Buildings and building improvements
Furniture and office equipment
Motor vehicles

5 and 20 years
3 and 5 years

5 years

The assets' residual value, useful lives, and depreciation method are regularly reviewed.

Whenever there is any indication showing a pennanent decrease in the amount of
property, plant and equipment; such as an evidence of obsolescence or physical
damage of an asset, significant changes in the manner in which an asset is used or
is expected to be used, the Foundation shall recognised loss on decrease in value
of property, plant and equipment in income statement where the carrying amount
of asset is higher than the recoverable amount. The recoverable amount of asset is
the higher of its fair value less costs to sell and its value in use.

2.5 Intangible asset

Acquired computer software licenses are capitalised on the basis of the costs incurred to
acquire and bring to use the specific softwme. These costs are amortised over their
estimated useful lives of 3 years.

Costs associated with maintaining computer software prograrnmes are recognised
as an expense as incurred.



Thailand Environment Instifute Foundation
Notes to the Financial Statements
For the year ended 31 December2012

Accounting policies (Cont'd)

2.6 Provisions

Provisions are recognised when the Foundation has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will
be required to settle the obligation and a reliable estimate of the amount can be made.
Where the Foundation expects a provision to be reimbursed, the reimbursement is
recognised as a separate asset but only when the reimbursement is virtually certain.

The Foundation has an obligation under labour law in benefit payable under the
plan for employees until retirement date. The maximum amount of obligation
shall not exceed the amount of latest salary payable for 10 months. The employees
will receive the payment amount at retirement date. The Foundation estimated a
provision at the end of reporting period, which calculation is based on current salary
reflected by the employee turnover and the proportion of working period of
employees and working period until retirement.

2.7 Revenues and expenditures

The financial statements of the Foundation have been prepared on an accrual basis.
Sponsorships are recorded as revenues when due. Sponsorship income on a cost
reimbursement program is recognised as income when direct contract costs are
inctrred. When sponsorships received exceed the income recognised forthe year, the
net balance is presented as advances received from sponsors, and vice versa, the
net balance is presented as sponsorship receivables.

Membership fee income is recognised when due. Interest income is recognised on
a time proportion basis, taking aceount of the principal outstanding and the effective
rate over the period to maturity.

The Foundation recognises expenditures on an accrual basis.

Cash and cash equivalents

2012 20tt
Baht Baht

Cash on hand
Deposits held at call with banks

Total

205 205
130,969,505 111,608,525

130,969,710 111,608,730



Thailand Environment Institute Foundation
Notes to the Financial Statements
For the year ended 31 December 2012
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Short-term investments

Fixed deposit due within one year
Government bonds due within one year

Short-term investments, net

Sponsorship receivables
Funds receivable
Advance payments
Interest receivables
Others

Total

Long-term investments

Government Saving Bank's lottery
Government bonds

Long-term investments

2012
Baht

2011
Baht

114,417,615 98,502,889
10,000,000

124,417,615 98,502,889

As at 31 December 2012, fixed deposits and savings bonds issued by the Bank of
Thailand carried interest at the rates between2.4%o - 3.7% per annum and 3.5Yo per
annum, respectively (201 l:2.1o/o - 4.5% per annum).

Trade and other receivables

2012
Baht

20tt
Baht

20,195,378
936,769

1,622,085

I,470,320
442,513

16,104,368

9,034,545
2,639,914

789,821

502,232

24,667,065 28,070,880

2012
Baht

20tL
Baht

7,000,000 5,000,000

5,000,000 15,000,000

12,000,000 20,000,000

As at 31 December 2012, Govemment Saving Bank's lottery and Government bonds
issued by the Bank of Thailandcarried interest at the rates2.5%o per annum and 3.0% per
Elnnum, respectively (2011:2.5Yo per annum and3.|o/o - 3.5% per annum, respectively).

Restricted cash

The Foundation has pledged the fixed deposits with local banks as collateral for letters
of bank guarantee issued by the local banks in respect of the research and field projects
(Note 15).

I l0
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Thailand Environment Institute Foundation
Notes to the Financial Statements
For the year ended 31 December 2012

Property, plant and equipment, net (Cont'd)

Sponsored program fund

As at I January 2012
Cost
Less Accumulated depreciation

Net book amount

For the year ended 31 December2012
Opening net book amount
Additions
Disposal
Depreciation charge

Closing net book amount

As at 31 December 2012
Cost
Less Accumulated depreciation

Net book amount

5,217,626 18,191,390
(5,153,845) (17,252,708)

Furniture
and office

equipment
Baht

Motor
vehicles

Baht
Total
Baht

12,973,764
(12,098,863)

874,901 63,781 938,682

874,901
3 81,378
(21,018)

(484,577)

63,781_

(53,630)

938,682
381,378
(21,018)

(538,207)

750,684 10,151 760,935

12,607,524
(1 1,856,840)

5,217,626 17,825,150
(5,207,475) (17,064,315)

750,684 10,151 _____zEgir.

Equipment of the sponsored progrtrm fund is the equipment acquired for specific projects
and available for use by the Foundation at the completion of the projects except the
respective sponsors specify for other particular purposes.

t2



Thailand Environment Institute Foundation
Notes to the Financial Statements
For the year ended 3l December 2012

Intangible assets, net

As at I January
Cost
Less Accumulated

amortisation

Net book amount

Year ended
31 December

Opening netbook amount
Additions
Amortisation charge

Closing net book amount

As at 31 December
Cost
Less Accumulated

amortisation

Net book amount

Computer software
2012 20tt

I

j Operating
fund
Baht

Sponsored
program

fund
Baht

Total
Baht

Total
Baht

740,456

(695,727)

350,000

(318,546)

1,090,456

(1,014,273)

76,183

1,044,430

(994,t95)

50,23544,729

44,729

4,490
(17,386)

31,454

31,454
9,272

(18,986)

21,740

(36,372) (20,078)

53,573 76,183

76,183
13,762

50,235
46,026

3 1,833

744,946

(713,113)

359,272 1,104,218 1,090,456

(337,522) (1,050,645) (1,014,273)

21,740 53,573 76,1833 1,833

10 Trade and other payables

Advances received from sponsors
Frurd payable
Accrued expenses
Other payables

Total

2012
Baht

20tt
Baht

80,547,865

936,769

9,801,828
1,055,174

76,420,647

8,034,545

3,444,190
1,354,215

92,347,636 89,253,597

t3
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Thailand Environment Institute Foundation
Notes to the Financial Statements
For the year ended 3l December 2012

L

L

I

L

11 Retirement benefit obligations

Opening balance
Increase during the year
Benefits paid
Decrease during the year

Ending balance

12 Capital and reserve fund balances - restricted

Capital fund
Reserve for building improvement fund
Reserve for staffeducational fund
Reserve for staff medical welfare fund
Reserve for social services fund
Reserve for publication and communication fund
Reserve for retirement benefit obligations fund
Reserve for cash flow fund

Total

2012
Baht

20ll
Baht

7,421,309
- 7,421,309

(1,129,460)
(1,833,342)

4,458,507 7,421,309

2011
Baht

i

I

I

I

I

1

I

I

i
I

:

2012
Baht

75,09i,500

4,458,50;
5,ooo,ooo

38,719,212
6,366,939
6,323,027

606,186
7,653,791
1,308,383

84,550,007 60,977,528

Reserve for building improvement fund

The Foundation has established a reserve for building improvement fund since 2004,
An appropriate amount of which is allocated from the operating firnd.

Reserve for staff educational fund -,

The Foundation established areserve for staffeducational fuId. An amount of Baht I million
per annum or the available amount for the appropriation is allocated from the operating
tund.

Reserve for staff medical welfare fund

The Foundation established a reserve for staffmedical welfare fi.xld. An appropriate amount
of which is allocated from the operating fund.

Reserve for social services fund

1n2004, the Foundation established an initial fund for social services, which was allocated
from the operating fund. Appropriate amounts of additional allocation to the fund are
based on the Foundation's consideration.

t4



Thailand Environment Institute Foundation
Notes to the Financial Statements
For the year ended 31 December 2012

12 Capital and reserve fund balances - restricted (Cont'd)

Reserve for publication and communication fund

ln20Q7, the Foundation established a roserve for publication and communication fund.
An appropriate amount of which is allocated from unrestricted funds under the capital
and reserve fund.

Reserve for retirement benefit obligations fund

ln 2012, the Foundation established a reserve for retirement benefit obligations fund.
An appropriate amount of which is based on current salary reflected by the employee
turnover and the proportion of working period of employees and working period until
retirement (Note 2.6).

Reserve for cash flow fund

ln 2012, the Foundation established a reserve for cash flow fund. An appropriate
amount of which is allocated from the operating fund.

At the Board of Directors' Meeting held on 25 April 2012, it was approved to change
the policy of fund management by incorporateing the existing 7 funds into 3 frrnds
based on the main objective of the Foundation. The remaining funds are as follow:

- Capital tund
- Reserve for cash flow
- Reserve for retirement fund

13 Other income

2012 20tt
Sponsored Capital and

Operating
fund
Baht

program
fund

reserve
funds

Baht Baht

Total Total
all funds all funds

Baht Baht

Interest income
Others

1,896,815

741,614
650,718 2,796,506
359,859 100,900

5,344,039 3,549,289
1,202,373 1,584,176

Total other income 2,638,429 1,010,577 2,897,406 6,546,412 5,133,465

15



Thailand Environment Institute Foundation
Notes to the X'inancial Statements
For the year ended 31 Decemb er 2012

14 Fund transfers - completed project

Excess of revenues over expenditure of the completed projects from the sponsored progriml
fi.rnd are allocated to the operating fund and capital and reserve flrnds at the rate of 30% of
gross revenues. ln case the general basis ofthe allocation is not appropriate, the allocation
is depended on the judgment of the Foundation's management. fhe allocation is made
when cash is received.

15 Contingent liabilities and commitments

Contingent liabilities in respect of bank guarantees

As at 31 December 2012, the Foundation has contingent liabilities in respect of bank
guarantees arising in the ordinary course of operating activity amounting to Baht 5,100,000
(2011: Baht 990,958). It is anticipated that no material liabilities witt a.ise from the
contingent liabilities. The letter of guarantee is collaterised by the pledge of the Foundation's
fixed deposits.

operating lease commitment - where the Foundation is the lessee

The future aggregate minimum lease payments under non-cancellable operating leases
are as follows:

2012
Baht

2011,
Baht

Not later than I year
Later than 1 year but not later than 5 yeEs

540,000
900,000

540,000
1,440,000

1,440,000

t6


